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America First- Latin America and R questions
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imbalance(NAFTA, TPP), build new industry(?), bring back new jobs into the USA.

What kinds of analysis(including criticism) are there in IPE schools and field study?
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hegemonic stability?)

Is it just a threat to Latin America, or is there any opportunity? (two - level game approach with a few cases Mexico in NAFTA
context, Brazil, Argentina in MERCOSUR context )

What kinds of alternative are discussing from Latin American side, related America First, who is leading country against

America First and what kinds of diplomatic strategy come out from Latin America side, specially regional economic

community such as MERCOSUR(SAFTA)?



http://leehyekang.com/

1.America First and Latin America
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Beyond the Wall:
What ‘America First’ Would Mean for Latin America

By Brandon Capece,
Research Associate at the Council on Hemispheric Affairs

“When Mexico sends its people, they re not sending their best. They re not sending
you...They re sending people that have lots of problems, and theyre bringing those
problems with us. They're bringing drugs. They're bringing crime. They re rapists.”
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Far from traditional political convention, when Donald Trump utilized this
thetoric at the launch of his presidential campaign in 2015, shockwaves were felt
throughout Latin America. Although the possibility of a Trump presidency seemed
stunningly remote, many at the time wondered if his message—an extremist version of
the then-Republican Part) platform would be gradually absorbed into the political
mainstream. Now the official nominee of the Republican Party, only a brief sprint away
T from Election Day, Donald Trump has double downed on this rhetoric, indicating how a

Trump Administration might handle relations with Latin America. Needless to say,
= despite tapping into some of the same populist concerns of the region, Donald Trumyp’s
foreign policy would not only be disastrous to Latin America, but fundamentally at odds
with the values and strategic priorities of the United States.

Immigration : The Wall and Other ¥ B i Rdfoynts

In 2015, remittance totals for Central American nations ranged from $551
million USD in Costa Rica to $3.666 billion USD in Honduras to $6.587
bilion USD in Guatemala. Those represent roughly 1 percent, 18 percent,
and 10 percent of GDP respectively, demonstrating that remittances often
represent a significant part of the economy

Free Trade Agreement: The Art of Destroying the Free Trade Deal

Trump points to ¥ N A F dsAthe source of the current trade imbalance
between the United States and Mexico, suggesting that Mexico is taking
advantage of the United States. He has repeated similar criticisms against
the Trans-Pacific Partnership, which emphasizing that TPPwill undermine our
economy through increasing imported goods manufactured in Asi a S

Diplomacy: From Good Neighbor to Bad Hombre

r Waewill no longer surrender this country, or its people, to the false song of
globalism. The nation-state remains the true foundation for happiness and
harmony. | am skeptical of international unions that tie us up and bring
America down, and will never enter America into any agreement that
reduces our ability to control our own af f ai r s R
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elections. After Donald Trump’s shocking and ultimately successful campaign for the presidency,

D espite ts proximity and importance, Latin America usually does not receive a lot of atrention in U.S.

the region may miss being out of the limelight. Somewhat atypically, many of Trump’s campaign
promises related to Latin America. Mexico was, and remains, Trump’ villin of choice from the first day of
his unlikely campaign. Mexico supposedly sent criminals as immigrants and bested the United States in the
countres' deep trade relationship; Trump granted the Mexican government a level of astuteness and
competence tha must have surprised many Mexican ciizens. Central American migrants, whose remittances
are more important to their home states in relative tems, also came under fire. In recent days, Trump has
aimed his Twitter feed at transnational, and U.S-born, steet gangs, casting all the blame on neighbors to the
south. Trump's initally pacifc tone toward Cuba soured as the campaign progressed. His anti-trade proposals
g0 beyond renegotiating or threatening to withdraw from the North American Free Trade Agreement
(NAFTA) and abandonment of the Transpacific Partnership (TPP), and would cut to the core many Latin
American countries” economic scategies, in which access to the U.S. market is the ynchpin,

Threat: r E v distounting some of the Trump a d mi n i s tmost extreme $hetoric, the pattern
seems to indicate greater unilateralism, less consultation and institutionalization, more
militarization, harder borders, and an overall decline in hemispheric cooperation on shared
challenges like trade, environment, and migration 0 it seems like Latin America may face a stark

choice between accommodating the diktats of the northern colossus or facing a Trumpian wr at h

Opportunity : depend ond

1) Latin American Power for Choice: unlikely to offer outright compliance or to avoid outright
confrontation ; e.g. in the case of re-negotiation of NAFTA, Mexico also want to re-correct its
current problems.

2) Integration of Latin American States: in the domestic level and individual countries, they are
likely to respond with subtle soft balancing, a non-military strategy, recourse to international
institutions, foot-dragging, and other strategies. Because Latin America is riven by international
divisions, ideological and material in nature, which have slowed the projects of regional
integration and coordination . However international or regional level, this attitude is changing,
witnessed increasing Latin American autonomy in the framework of new hemispheric institutions
excluding the United States such as MERCOSURJUNASUR and the Community of Latin American
and Caribbean States(CELAC)

3) Transition to Trade Liberalism: Outside of Mexico and Central America, Latin American states
depend considerably less on the United States than in the past, at least some respects. In the
commercial sphere, China and Europe offer alternatives. This is not a stark geopolitical game or a
new cold war in which Latin America functions as a prize in a superpower battle. Instead, the rise

of new centers of power is important above all because it amplifies Latin American | e a d e

choices: currently witnessed that MERCOSURmMove into open regionalism toward EU and other
individual countries such as Canada, Korea and Japano
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“‘America First!”
What are the job losses
for Belgium and Europe?

Professor Hylke Vandenbussche

in collaboration with Doctoral Researchers William Connell, Wouter
Simons and Elena Zaurino

University of Leuven, Department of Economics

In this paper, we estimate employment and output losses in Europe as a result of increased American
protectionism on the imports of goods under US president Trump. We considered two potential tariff
scenarios, an “optimistic scenario”, where Trump raises import tariffs in all sectors up to 5% (The
Economist, 2017) and a “pessimistic scenario” where Trump raises import tariffs to 15% (Trade Act of
1976).

In the “optimistic scenario”, we find EU job losses to amount to 50,000 jobs of which 1,200 jobs lost
in Belgium. This corresponds to a drop in output of around 0.1% of European and Belgian GDP. It also
corresponds to exports (direct and indirect) to the US that are 5.3% lower than what they were in
2014.

In the “pessimistic scenario™, we find EU job losses to amount to 240,000 jobs of which 5,000 jobs lost
in Belgium. This corresponds to a drop in output of about 0.4% of European and Belgian GDP. It also

corresponds to exports (direct and indirect) to the US that are 24% lower than what they were in 2014.

For Belgium, the sectoral breakdown of the job losses shows that the “chemical sector” is likely to
suffer most job losses together with the services sectors “Administrative support activities” and “Legal
and Accounting services”. While a similar sectoral breakdown can be obtained for the other EU

member states, we have thus far not pursued it here for brevity.

In terms of differences between EU member states, we clearly ses that their connectivity to the US
sconomy varies. We measure “connectivity to the US” in terms of the number of employees that are
involved in supporting direct and indirect exports to the US. When normalizing for country size,
countries like Ireland, Belgium and the Netherlands are amongst the most highly connected to the US
sconomy. However, in absolute numbers, the connectivity to the US is highest in the larger countries,

i.e. Germany and the UK and, to a lesser extent, France and Italy.

The job losses per EU member state is a reflection of the “connectivity to the US” but also a reflection
of the “goods versus services composition” of the EU country’s 2xports. For example, while the
"connectivity to the US" for France and Italy are about the same, Italy suffers larger job losses under
Trumpit than France. The reason is that France exports relatively more services while Italy exports

relatively more goods to the US.
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2. Sino- Latin America cooperation Framework

Building Sino -Latin America cooperation Framework
("1+3+6" cooperation framework, 2014)

"1r means "one plan”, referring to the establishment of the
Sino-Latin  American Countries and Caribbean States
Cooperation Plan (2015-2019) with the aim of achieving
inclusive growth and sustainable development.

"3" means "three engines", referring to promoting the
comprehensive development of Sino-Latin America practical
cooperation with trade, investment and financial cooperation
as the impetus, striving to promote Sino-Latin America trade
to scale up to 500 billion USD and the investment stock to
Latin America up to 250 billion USD within ten years and
promote the expansion of local currency settlement and
currency swap in bilateral trade.

"6" means "six fields", referring to boosting Sino-Latin America
industry connection with energy and resources, infrastructure
construction,  agriculture, manufacturing, scientific and
technological innovation, and information technologies as
cooperation priorities .

Source: http ://www.fmprc.gov.cn/mfa_eng/topics_665678/xjpzxcxjzgjldrdichwdbxagtwnrigbjxgsfwbcxzlldrhw/t1176650.shtml
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